
 

 

 

  

  

 

  

  

  

      
  

         

          

      

         

       

         

         
       

         

       

        

        

          

 
    

   

      

     

    

    

     

    

     

    

    

     

     

    

      

      

    

    

    

     

    
        

 
      

    S  TIONS   

July 2020  

RBC  U.S.  Small-Mid  Cap 
Tactical  Allocation  RoC  Securities  

GLOBAL  INVESTMENT  SOLUTIONS  

FOR  THE  INFORMATION  OF INVESTORS  IN  OUTSTANDING  RBC  U.S.  SMALL-MID  CAP  TACTICAL  ALLOCATION  ROC  SECURITIES  ONLY
  
Investment  Objective:  

The RBC  U.S.  Small-Mid  Cap  Tactical  Allocation  RoC  
Securities  have been  designed  for  investors  seeking  a  
return  based  on  the Bank’s  proprietary  multi-factor  model  

referred  to  as  RBC’s  Small-Mid  Cap  Equity  Model,  with  the 
ability  to  partially  allocate to fixed  income investments  
based  on  the trend  of  the Russell  3000®  Index,  using  the 
Strategy.  CAD  Hedged  notes,  if  applicable,  will  also  provide 
a  partial  hedge of  the potential  currency  risk  between  the 

Canadian  dollar  currency,  in  which  such  Debt  Securities  and  
all  payments  under  such  Debt  Securities  to  holders  of  the 
Debt  Securities  are denominated,  including  payment  of  the 
Redemption  Amount  at  maturity,  and  the United  States  

dollar  currency  in  which  the notional  investments  in  the 
Portfolio  are denominated.  

No  Canadian  Tax  Events: 

• Until  maturity  or  disposition  

• On Portfolio  changes  or  rebalancing  

• On Partial  Principal  Repayments  

Benchmark:  

Russell  3000®  Index  

Asset  Class:  

U.S.  equity  

PORTFOLIO  ALLOCATION
  

Materials 5.56%
 

Industrials 16.66%
 

Consumer Discretionary 33.32%
 

Consumer Staples 16.67%
 

Health Care 11.16%
 

Information Technology 11.11%
 

Communication Services 5.52%
 

Fixed Income Investment 0.00%
 

 

As of June 30, 2020, the Portfolio was allocated entirely to an Equity Investment.   Indicated dividend yield on the Underlying  
Equity  Securities  as  of  June  30,  2020  was  1.36%  (gross  of  any  applicable  withholding  tax).  Partial  Principal  Repayments  are  only  
calculated  during  those  calendar  quarters  that have  an  Equity  Investment allocation  and  only  to  the  extent of  the  portion  of  the  
Portfolio  allocated  to  the  Equity  Investment.   

EQUITY  INVESTMENT  as  of  June 30,  2020  

Sector Symbol Company Weight Rank Dividend 
Yield (%) 

Materials BERY Berry Global Group Inc. 5.56% 111 0.00 

Industrials AAWW Atlas Air Worldwide Holdings Inc. 5.57% 36 0.00 
ACM  AECOM  5.55%  298  0.00  
FLR Fluor Corp. 5.54% 21 0.00 

Consumer Discretionary BIG Big Lots Inc. 5.56% 1 2.86 
CBRL  Cracker  Barrel  Old  Country  Store  Inc.  5.57%  44  4.69  
MUSA Murphy USA Inc. 5.56% 45 0.00 

RGR Sturm Ruger & Co. Inc. 5.55% 53 1.03 

SWBI Smith & Wesson Brands Inc. 5.54% 19 0.00 
THO Thor Industries Inc. 5.54% 30 1.50 

Consumer Staples BGS B&G Foods Inc. 5.57% 58 7.79 
ENR  Energizer  Holdings  Inc.  5.54%  29  2.53  

SFM Sprouts Farmers Market Inc. 5.56% 141 0.00 

Heath Care EBS Emergent BioSolutions Inc. 5.59% 250 0.00 
HOLX  Hologic  Inc.  5.57%  89  0.00  

Information Technology CIEN Ciena Corp. 5.56% 182 0.00 
DLB  Dolby  Laboratories  Inc.  5.56%  233  1.34  

Communication Services NXST Nexstar Media Group Inc. 5.52% 9 2.68 

Stats  as  of  June  30,  2020,  being the  end  of  the  most recently  completed  calendar quarter.  The  Underlying  Equity Securities  notionally  
included  in  the  Equity  Investment will  be  reviewed  at the  end  of  each  calendar  quarter.   

Portfolio  Additions  
THO  Thor  Industries  Inc.  US$104.00 

SWBI  Smith  &  Wesson  Brands  Inc.  US$22.58 

SFM  Sprouts  Farmers  Market  Inc.  US$25.42 

RGR  Sturm  Ruger  &  Co.  Inc.  US$77.76 

NXST  Nexstar  Media  Group Inc. US$84.49 

MUSA  Murphy  USA  Inc.  US$112.44 

HOLX  Hologic  Inc.  US$57.50 

FLR  Fluor  Corp. US$11.69 

ENR  Energizer  Holdings  Inc.  US$47.94 

DLB  Dolby  Laboratories  Inc.  US$66.10 

CBRL  Cracker  Barrel  Old  Country  Store Inc.  US$105.81 

BIG  Big  Lots  Inc.  US$40.87 

BGS  B&G  Foods  Inc.  US$24.86 

BERY  Berry  Global  Group Inc.  US$44.77 

ACM  AECOM  US$36.37 

AAWW  Atlas  Air  Worldwide Holdings  Inc.  US$45.13 

Portfolio Deletions  
VST Vistra Corp. US$19.15 

TDC Teradata Corp. US$20.33 

SSD Simpson Manufacturing Co. Inc. US$81.54 

SAIC Science Applications International Corp. US$75.06 

RNR RenaissanceRe Holdings Ltd. US$172.27 

PRI Primerica Inc. US$113.79 

NWL Newell Brands Inc. US$15.94 

NVR NVR Inc. US$3,246.31 

NRG NRG Energy Inc. US$32.95 

NLOK NortonLifeLock Inc. US$19.93 

NEU NewMarket Corp. US$401.47 

MKSI MKS Instruments Inc. US$114.24 

LITE Lumentum Holdings Inc. US$83.20 

KBR KBR Inc. US$22.08 

HII Huntington Ingalls Industries Inc. US$172.30 

GPK Graphic Packaging Holding Co. US$14.02 

ENTG Entegris Inc. US$59.89 

DVA DaVita Inc. US$81.28 

CTL CenturyLink Inc. US$9.90 

CPB Campbell Soup Co. US$49.42 

This fact sheet isqualified in its entirety by a pricing supplement (the "Pricing Supplement"), the base shelf prospectus da ted December 20, 2013 or January 21, 2016, as applicable, the program prospectus supplement datedDecember 23,
	
2013, as amended and restated on November 2, 2015, or January 22, 2016,assupplemented August 31, 2017, as applicable, and the product prospectus supplement datedDecember 23, 2013 or January22, 2016, as supplemented August 31,

2017, as applicable, in respect of Equity, Unit and Debt Linked securities.
	
A final base shelf prospectus containing important information relating to the securities described in this document hasbeen filed with the securities regulatory authorities in each of the provinces and territories of Canada. Thisdocument
	
does not provide full disclosure of all material facts relating to the securities offered. Investors should read the final base shelf prospectus, any amendment and any applicable shelf prospectus supplement for disclosure of those facts,
especially risk factors relating to the securities offered, before making an investment decision. 
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HISTORICAL  SECONDARY  MARKET  PRICE1,  2  

Returnsas of June 30, 2020 1 month 3 months YTD 1 Year Since Inception 
RBC U.S. Small-Mid Cap Tactical Allocation RoC 
Securities CAD Hedged, Series 1 

-2.87% 3.76% -23.27% -16.68% -7.89% 

Russell 3000® Index 2.14% 21.46% -4.39% 4.53% 8.67% 

1This  Historical  Secondary  Market  Price chart  reflects  the historical  closing  secondary  market  price of  RBC  U.S. Small-Mid  Cap  Tactical  Allocation  RoC  Securities  CAD  Hedged, Series  1  (the  “Series 1”)  for  each  day  such  secondary  market  
was open for  trading and the percentage change of the level of the Index since the Issue Date of Series 1 on  December 4, 2015. The Series 1 is the initial  implementation of the RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities  
strategy. The closing secondary market  price of Series 1 on its Issue Date was  $100.00. For Series 1, an amount equal to $97.85 per Debt Security was notionally invested in the Portfolio on the Issue Date. The secondary market price at  
any  particular  time is the price at which a holder of RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities could dispose of such securities resold using the FundSERV network, excluding any applicable early  trading charge. The 
secondary  market  price may not be the same as, and may be substantially different from the NAV per Debt Security. The NAV per  Debt Security between differ ent series of RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities may  
differ  for  various  reasons  including  as  a  result  of  different  levels  of  Note  Program  Amounts,  applicable early  trading  charges  and  the issue date for  a  particular  series. The  diffe rence in  NAV  per  Debt  Security  between t he Debt  Securities  
for  different  series of RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities could result in different secondary market  prices for  Debt  Securities of different series of RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities. The 

historical  secondary  market price for  RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities which are not  Series 1 may differ  from the historical secondary market price for  Series 1 Debt  Securities because the different Note Program  
Amounts for the different series of RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities  may affect  the secondary market price of such Debt Securities. A series of RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities with a  Note 
Program Amount which is higher  than the Note Program Amount for  Series 1 would likely have a lower secondary market price than the secondary market price for  Series 1. Prior historical secondary market  prices of Series 1 are not  
necessarily indicative of any future secondary market price for Series 1 or other  RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities. There is no assurance that a secondary market for the Debt Securities will develop or be 
sustained.  

2The secondary  market price of RBC U.S. Small-Mid Cap Tactical Allocation RoC Securities at any time will generally depend on, among other things, (a) how much the prices of the underlying interests have risen or fallen since the Issue 
Date of such Debt Securities, (b) the principal amount of the Debt Security, if any, that is guaranteed to be payable on the Maturity Date, (c) a number of other interrelated factors, including, without limitation, volatility in the prices of  
the underlying interests, the level of interest rates  in  the applicable markets, dividend  yields  on  any of the securities, if any, comprising the underlying interest, and  the Maturity Date. The relationship  among  these factors  is complex and  
may  also  be influenced b y  various  political, economic  and  other  factors  that  can  affect  the secondary  market  price  of  a  Debt  Security.   
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   GLOBAL INVESTMENT SOLUTIONS 

THE  RBC  U.S. SMALL-MID  CAP TACTICAL  ALLOCATION  ROC  SECURITIES  STRATEGY  METHODOLOGY  
On the  last Exchange Day of each month, the Strategy compares the closing level of the Index to its 200 -day moving average (“200 DMA”)  to  determine  the
  
asset allocation for the  following month.
  
If  the  Index closes  equal  to or greater than its 200  DMA, the  Strategy will  allocate  100% of the  Portfolio to an Equity Inves tment.
  
If  the  Index closes  less than its 200 DMA, the  Strategy wil l allocate  50% of the Portfolio to an Equity Investment and 50% to a  Fixed Income  Investment.
  

On a monthly  basis, an asset allocation  decision  is made based on the level of the 
Index  relative to  its  200  DMA.  

THE  EQUITY  INVESTMENT  METHODOLOGY  
The graphic  below  depicts  a  simplified  representation  of  the Model.   Please refer  to  the Pricing  Supplement  for  a  complete description.  

Capitalized t erms  used  but  not  defined  herein  have the meaning  ascribed  to  such  terms  in  the applicable  Pricing  Supplement.
  
The Debt  Securities  will  not  constitute deposits  insured  under  the Canada  Deposit  Insurance  Corporation  Act . 
 
An  investment  in  the Debt  Securities  involves  risks. An  investment  in  the Debt  Securities  is  not  the same as  a  direct  investment  in  the securities  that  comprise the Portfolio  and  investors  have no  rights  with  respect  to 
 
the securities  in  the Portfolio. The  Debt  Securities  are considered  to  be "specified  derivatives"  under  applicable Canadian  securities  laws. If  you  purchase Debt  Securities, you  will  be exposed  to  fluctuations  in  interest
  
rates and changes in the Value of the Portfolio, among  other  factors. Price changes may  be volatile and an investment  in the Debt  Securities may  be considered to be speculative. Since the Debt  Se curities are not  principal
  
protected a nd  the Principal  Amount  will  be at  risk, you  could  lose substantially  all  of  your  investment.
  

The Debt  Securities  are not  fixed  income securities  and  are not  designed  to  be alternatives  to  fixed i ncome or  money  market  i nstruments. The Debt  Securities  are structured p roducts  that  possess  downside risk.
  
 

®Registered t rademark of Royal Bank of Canada  

www.rbcnotes.com  
3981138  
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